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Appendix 3.09.9 How to obtain consistency in the long-term? 
Back in current times, there is confusion caused by the growing diversity of guidelines, 
frameworks, ideas and initiatives as to what is occurring. Some argue that it is likely to 
undermine the usefulness and credibility of non-financial reporting. We disagree, and think 
that it will not make much difference by our timeframe. There will be diversity within some 
set guidelines.  

Given that there will not be a single reporting model emerging to provide a detailed blueprint 
for all non-financial reporting, but that there may be a range albeit within constrained bounds. 
And we do accept that the information different businesses disclose is simply too diverse to be 
captured by one model. For example, hotel chains, discussed previously, may be interested in 
occupancy rates and average room rental by class/classification. That does not convert to a car 
manufacturing business.  

The ICAEW advocated instead the development of a new principles-based framework to 
provide direction on non-financial reporting.1 The ICAEW went on to argue that this proposal 
should encompass all forms of non-financial reporting and would necessitate the creation of an 
authoritative, independent, internationally-recognised umbrella body, supported by relevant 
organisations in each jurisdiction, to coordinate activities globally and help cement a common 
viewpoint on the desired direction of travel. They advocated that such a body could be the 
International Organization of Securities Commissions (IOSCO) or the IFRS Foundation or the 
integrated reporting organisation (IIRC).  

The FEE paper2 made no such claim. We believe that the EU may play a pivotal role. The UK, 
being in some form of Brexit will not be part of the decision-making process. However, the 
power of London, ICAEW and other accounting bodies, and the City institutions will certainly 
have some influence over any standard setting. It is probable that the FRC (or its replacement) 
will have a role to play – and will punch above its weight. We do not believe that the IIRC will 
be a major part of this process, but we believe that the EU will, by issuing directives, regulations 
and guidelines3. 

1 ICAEW 2017: http://www.icaew.com/technical/financial-reporting/information-for-better-markets/what-next-
for-corporate-reporting 
2 The Federation of European Accountants, The Future of Corporate Reporting – Creating the dynamics for 
change, Cogito series, October 2015. 
Available at: 
https://www.accountancyeurope.eu/wp-content/uploads/FEECogitoPaper_-_FutureofCorporateReporting.pdf 
Accessed March 2020 
3 A regulation is a legal act of the European Union that becomes immediately enforceable as law in all member 
states simultaneously. Regulations can be distinguished from directives which, at least in principle, need to be 
transposed into national law. 


